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OVERVIEW 
Economic difficulties in Greece continue to 
stifle the industrial market with further 
slowing in both output and production. 
There was very limited activity in both the 
occupational and investment markets 

reflected in declining rents and rising yields as occupiers move 
out of a necessity to cut costs and investors withdraw their 
capital and look for more stable and secure investments. 

OCCUPIER FOCUS 
Linked to the wider ongoing economic issues in Greece there 
was very limited activity in the industrial occupier market. There 
are no new requirements registering interest and any movement 
is by current tenants looking to consolidate their operations and 
in doing so release excess space to the market. Other tenants, 
conscious of making cost cuts are trying to renegotiate their 
lease agreements, which most landlords are willing to oblige 
rather than have empty schemes, which in the current climate 
will be very difficult to let. 

Availability is clearly rising, not only in the Athens market but 
across the country. However, the majority of the space is of poor 
quality and even if there was more robust occupier demand 
would be hard to let. Development remains at a standstill as 
banks are either unable or unwilling to lend.  

INVESTMENT FOCUS  
Linked to a very weak occupational market, there have been no 
investment transactions in Q4, with extremely limited activity 
over the course of 2012. Investors, domestic and international, 
have all but withdrawn from the market and are unlikely to make 
any significant return until more stable economic and market 
fundamentals are apparent, although this is still some way off with 
significant negative growth expected over the rest of the year. 
The true level of yields is very difficult to ascertain given the lack 
trading activity but believed to be around 13.50% for logistics 
space in Athens and around 100 bps higher in Thessaloniki. 

OUTLOOK 
Ongoing austerity measures have further impacted the economy 
despite fresh funding totalling €34.3 billion being disbursed by the 
ECB, IMF and EC. Going forward the performance of sector will 
be very lacklustre with positive growth and industrial production 
not expected until 2015. Landlords have lowered their rents 
significantly but with almost no demand as occupiers deal with 
their own challenges, these are likely to fall further. With little 
confidence in the investment market further yields rises are 
expected as investors still cannot balance the return at current 
levels with the risk of investing in Greece. 

MARKET OUTLOOK 

Prime Rents: Declining demand and rising supply is 
impacting negatively on rents. 

 

Prime Yields: Further yields rises are expected.  

Supply: Despite no speculative development supply 
rises as occupiers downsize. 

 

Demand: Demand is slow and no new requirements are 
registering interest in the market.  

 

 

PRIME INDUSTRIAL RENTS – DECEMBER 2012 

LOGISTICS LOCATIONS € € US$ GROWTH %  
SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens 4.00 48.0 5.88 -9.1 -7.8 
 

PRIME INDUSTRIAL YIELDS – DECEMBER 2012 

LOGISTICS LOCATIONS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 13.50 13.00 10.75 13.50 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 

 
Source: Cushman & Wakefield 
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